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Producers  88  (4-89)  —  Paid  Up 

With  640  Acres  Pooling  Provision   

PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  25th  day  of  August  2010,  between  QUYNH  M.  NGUYEN,  1812  Greenbend  Dr., 
Arlington  Tx  76018  as  Lessor,  and  CHESAPEAKE  EXPLORATION.  L.L.C..  an  Oklahoma  limited  liability  company,  whose 
address  ik  P  6~BoTl8496.  Oklahoma  City.  Oklahoma  73154-0496  as  Lessee.  All  printed  portions  of  this  lease  were  prepared 
by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly 
by  Lessor  and  Lessee. 

1.     In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

0.24  acres,  more  or  less,  situated  in  the  MEP&P  RR  CO  SURVEY,  A-1140,  and  being  Lot  11A,  Block J5R  ^^^^^ 
Center  Addition,  first  installment,  an  addition  to  the  City  of  Arlington,  Tarrant  County,  Texas,  according  to  the  map  or  plat  thereof 
recorded  in  Volume  388-189,  Page  16,  Plat  Records,  Tarrant  County  Texas. 

in  the  Countv  of  TARRANT  State  of  TEXAS,  containing  0.24  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
SJS^SwSSSSi'S  tor  the  purpose  of  exploring  developing,  producing  and  marketing  oi,  and  gas  along  with  all  ^«~2^™'2tSSS 
SSSSif  S  in  association  therewrth  (including  geophysical/seismic  operations).  The  term  'gas"  as  used  herein  includes  helium,  carbon  diox  de  and  other 
SmmerS  gases  as  iTSS^toTS^In  addlL  to  the  above-described  leased  premises,  this  lease  also  covers  ^flons  and  any  small  stnps  or  partis 
of^nTSw  oXelteTowned by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  ,n  consid  arabon  . f  «»  £«m« "t^  fash 
Sonus  Lessor  aorees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered. 
^^SSXS£^£^  ofTnylhut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually 
more  or  less. 

2  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  three  (3)  years  from  the  date  hereof,  and  for  as  long 
therea  iter  "asdf  cTgas  ^omer  subSnoe^  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewrth  or  this  lease  » 
otherwise ,  m-jjjjd  ir -effect  and  saved  hereunder  shall  be  paid  *  Lessee  to  Lessor  as  ^lows:  (a,  For  ***** 

hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  twenty  five  percent  (25%)  of  such  production  to  be  delivered  at  Lessee* option to 
LessoT at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  nght  to  purchase  such 
Suction  a ^iSwSwS  iwrSt  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field  then  ,n 

M  to  such  r3  Price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  cove  ^  ^v^** 
S  "  Si  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  va  orem  taxes  and  Production 

and  the' costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances  thtrt  I* 

sha^have'the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  rf  there  s  no 
such  Price  mln  prevaZ  Sihe  saL  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entaedmtoon 
^s^tv^S^SS^MB  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  pnmary  term  or  any  time  the .reefer 
one  or  more  2 on Easld  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  j paying  quanttes 
o?such  weS wXing f  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee .such wen . or  welte 
sharneven^eSsT  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  penod  of  90  conserve  days  such  well  or  we  Is  are 
shu  in  o rToducto f  Sram  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  tease,  such  payment  to  be 
made  t S!  T to  lSo?s  ced?  in  the  derxjsitory  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the 
en of iSSS  ^21.^  «ll  w  JSare^*  or  production  therefrom  is  not  being  sold  by  Lessee  provided l  fljattf to*  lease  « ^erwise 
bv  oDerations  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  prem.ses  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  d^ue  urrW 
the  JS ?S5  Sw5  peS Uext  following  cessation  of  such  operations  or  production.  Lessee's  failure  to  property  pay  shut-,n  royalty  shall  render  Lessee  liable  for  the 

amount  ^^^^XSS!fwl^  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  ,  or  Ks  successors, 
which  shall  E!^T£2J$^  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may -to ma* mj icunw. 
o  by  check  or  S  dSft  aSl  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelo<*  *dd^^ 
me ISS aUhe  last  addreas  known  to  Lessee  shall  constitute  proper  payment  If  the  depository  should  liquidate  or  be  succeeded  by  ^S^^^Z 
reaso?faiI  or  refuse  to  accept  payment  hereunder.  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  mstitution  as 

depository  "^^^Sg™1*^  h  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole!  on  the 
leased  ^^^Sp^VmSSt,  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  mcluding  a  revision  d _  unrt 
ta^riS^uart  to  tta  Sons  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force 
S^r^SBViSnaTn  i^foS  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  ^stonng 
VSSJS^SRSSiSSSor  landTpooled  therewithwithin  90  days  after  completion  of  operations  on  such  dry  hole  or  wHhfti  90  ^  ^^^^^> 
l reduction  If  at  he  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  driU  ng, 
SSor  am  o^er  ooSSf  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such 
SeraS^^  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances 

^Sr^^ta^!Sl£  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  we»  "PaMeof 
^^ri^m^S^eupaer,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewrth  as  a  reasonably pruden [operator 
2 dSi  undS  the  same  or  similar  circumstances  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased 
ZSses ^oNands  pooled 

Th™  shall  he  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

There  shaU  ^°^^™^|5Jutrnot  the  obllga\;on  t0  po0,  a„  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests  asto  any 
or  all  dJhs  or zone i  indas  to T  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  rt 
iiS^Sotorto  d ao  oi  orSfto p^denHy  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to f  such other 
SorhteresS  The  unit forL fby  Sch  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of 

■■■mm 

mineral  estate  in  such  part  of  the  leased  premises. 
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the  net  acreage  interest  in  this  lease  then  hetd  by '  <^ch  ^  Qr  undivided  interest  in  ail  or  any 

term  of  this  '^;I^^Vr£2^r  express  or  imp.*d,  shall  be  subject  to  all  applicable  .aws,  rules,  regulations  and  orders  of  any  governmental 

areS°PTrKt^CStddurtn9  the  primary  term  of  this  .ease,  receives  a  bona  fide  offer  which  Lessor  is  ^^^^t^VSS^ 

specified  in  the offer.  breach  or  defau|E     Lessee  hereunde,  for  a  ^  ^  at  ^  90  days  after  Lessor has ;  given 

Lessee  Written  no£u!y ^describing  ^breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  withm  such  period.  In  the  event  the  matter » 

given  a  reasonab^me  toLT?^  *  —  and  assies,  a  perpetual  subsurface 

^h~=ES 

other  operafior^  succesSors  and  assigns,  hereby  grants  Lessee  an  optJon  to  extend  the  primary  term  of  this  lease  for  an  additional  period  Of  tv^£ years 

from  the  ^^'i^^S>a  or  tendering  to  Lelslr  prior  to  the  end  of  the  primary  term  the  same  bonus  considerate,  terms  and  cond.to»  as  granted  for 
this  lease.  additional  compensation,  any  and  all  documents  required  to  obtain  approval  from  any  and  all  federal,  state, 

county  otlSmSSI^i^^^SSt  i»  operations  contemplated  b/this  Lease,  including,  but  not  limited  to,  distance  warders,  consents,  easements 
orohibitinq  construction  of  improvements  within  certain  distances,  and  petitions  of  support.  „,,_.,_    ,        „.  ,     „  ™„fMt 

P         1 9  jhis  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  ongmal. 

DISCLAIMER  OF  REPRESENTATIONS*  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are '  ™^  ■w^«^|m?)! 
any  other  lessors/oil  and  gas  owners, 

IN  WITNESS  WHEREOF  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  "J  •Jj^^i^ 
signatory's  heirs  devisees T  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  partes  hereinabove  named  as 


Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


ACKNOWLEDGMENT 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT 
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